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HOUSE BI LL 2140

Passed Legislature - 2014 Regul ar Sessi on
State of WAshi ngton 63rd Legislature 2014 Regul ar Session
By Representatives Ryu, Stanford, Kirby, Mscoso, and Vick

Prefiled 01/03/ 14. Read first tinme 01/13/ 14. Referred to Conmittee
on Busi ness & Fi nanci al Servi ces.

AN ACT Relating to credit wunions' nergers; and anmending RCW
31.12. 461.

BE | T ENACTED BY THE LEGQ SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCW31l.12.461 and 2013 ¢ 34 s 10 are each anended to read
as follows:

(1) For purposes of this section, the nerging credit union is the
credit union whose charter ceases to exist upon nerger with the
continuing credit union. The continuing credit union is the credit
uni on whose charter continues upon nerger with the nerging credit
uni on.

(2) Acredit union may be nerged with another credit union with the
approval of the director and in accordance with requirenents the
director may prescribe. The nerger nust be approved by a ngjority vote
of the board of each credit union and a ((t+we—thi+ds)) nmajority vote of
those nmenbers of the merging credit union voting on the nmerger at a
menber shi p neeting. The requirenent of approval by the nenbers of the
merging credit union may be waived by the director if the nerging
credit union is in inmmnent danger of insolvency.
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(3) The property, rights, and interests of the nerging credit union
transfer to and vest in the continuing credit union wthout deed
endorsenment, or instrunment of transfer, although instrunments of
transfer may be used if their use is deened appropriate. The debts and
obligations of the nerging credit union that are known or reasonably
should be known are assunmed by the continuing credit union. The
continuing credit union shall cause to be published notice of nerger
once a week for three consecutive weeks in a newspaper of genera
circulation in the county in which the principal place of business of
the merging credit union is located. The notice of nerger nust also
informcreditors of the merging credit union howto make a claimon the
continuing credit union, and that if a claimis not nade upon the
continuing credit union within thirty days of the last date of
publication, creditors' clains that are not known by the continuing
credit union may be barred. Except for clains filed as requested by
the notice, or debts or obligations that are known or reasonably shoul d
be known by the continuing credit union, the debts and obligations of
the nmerging credit union are discharged. Upon nerger, the charter of
the nerging credit union ceases to exist.

(4) Mergers are effective after the thirty-day notice period to
creditors and all regulatory waiting periods have expired, and upon
filing of the credit union's articles of nmerger by the secretary of
state, or a later date stated in the articles, which in no event nay be
| ater than ninety days after the articles are filed.

Passed by the House February 11, 2014.

Passed by the Senate February 26, 2014.

Approved by the Governor March 12, 2014.

Filed in Ofice of Secretary of State March 12, 2014.
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